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Analysis of SIPD-RI Implementation on Financial Report Quality with
Accountability as an Intervening Variable

Satrio', Halim Usman?, Rifqga Ayu Dasila®
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Sulawesi 91911, Indonesian.
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ABSTRACT
This study aims to analyze the direct and indirect influence of the implementation of the Regional Government
Information System of the Republic of Indonesia (SIPD-RI) on the quality of financial reports, with accountability
as an intervening variable, in the Palopo City Regional Government. This research uses a quantitative approach
with a survey method applied to 157 respondents who are local government officials involved in financial
management and reporting. Data was collected through questionnaires and analyzed using path analysis to test
the causal relationships between the research variables. The research results indicate that the implementation of
SIPD-RI directly and significantly affects the quality of financial reports and accountability. Accountability was
@ also proven to significantly influence the quality of financial reports and to mediate the effect of SIPD-RI
implementation on the quality of financial reports. This finding confirms the importance of strengthening
infrastructure, training, and management commitment in supporting the optimization of SIPD-RI and
o accountability to improve the quality of regional financial reports. This research contributes to the development
of more transparent, accountable, and high-quality local financial governance, and serves as a reference for local
governments and subsequent researchers in optimizing the implementation of SIPD-RI
Keywords: SIPD-RI, accountability, quality of financial reports, path analysis.

ABSTRAK

Penelitian ini bertujuan untuk menganalisis pengaruh langsung dan tidak langsung implementasi Sistem Informasi
e Pemerintahan Daerah Republik Indonesia (SIPD-RI) terhadap kualitas laporan keuangan dengan akuntabilitas
sebagai variabel intervening pada Pemerintah Daerah Kota Palopo. Penelitian ini menggunakan pendekatan
kuantitatif dengan metode survei terhadap 157 responden yang merupakan aparatur pemerintah daerah yang
@ terlibat dalam pengelolaan dan pelaporan keuangan. Data dikumpulkan melalui kuesioner dan dianalisis
menggunakan analisis jalur (path analysis) untuk menguji hubungan kausal antara variabel-variabel penelitian.
Hasil penelitian menunjukkan bahwa implementasi SIPD-RI berpengaruh langsung dan signifikan terhadap
kualitas laporan keuangan dan akuntabilitas. Akuntabilitas juga terbukti berpengaruh signifikan terhadap kualitas
laporan keuangan, serta memediasi pengaruh implementasi SIPD-RI terhadap kualitas laporan keuangan. Temuan
ini menegaskan pentingnya penguatan infrastruktur, pelatihan, dan komitmen manajemen dalam mendukung
optimalisasi SIPD-RI dan akuntabilitas untuk meningkatkan kualitas laporan keuangan daerah. Penelitian ini
memberikan kontribusi bagi pengembangan tata kelola keuangan daerah yang lebih transparan, akuntabel, dan
berkualitas, serta menjadi referensi bagi pemerintah daerah dan peneliti selanjutnya dalam mengoptimalkan
implementasi SIPD-RI.
Kata kunci: SIPD-RI, akuntabilitas, kualitas laporan keuangan, analisis jalur.
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INTRODUCTION
The development of information technology has led to significant changes in how governments

manage their administrative and financial processes, particularly at the regional level. One of the

o government’s strategic initiatives in Indonesia is the implementation of the Regional Government
Information System of the Republic of Indonesia (SIPD-RI), which is part of the Electronic-Based
Government System (SPBE). This system is designed to improve transparency, accountability, and
efficiency by integrating planning, budgeting, administration, and financial reporting processes into a
unified digital platform (Dwiyanti & Prayudi, 2025). Through this integration, SIPD-RI is expected to
reduce data fragmentation across government units and enhance the overall quality of financial
information.

Despite its intended benefits, the implementation of SIPD-RI in the Palopo City Government
still encounters several practical challenges. Some regional apparatus organizations (OPDs) have not
fully adopted the system in their reporting processes, leading to inconsistencies in financial data, delays
in report preparation, and potential recording errors. These issues are further compounded by technical
constraints such as system disruptions, unstable internet connectivity, and limited training for system
users, including financial operators and treasurers (Andrea et al., 2024; Fahzura & Najamudin, 2022).
In addition, several work units in Palopo have yet to utilize all available SIPD-RI modules, particularly
in reporting regional revenues and expenditures, indicating that the system has not been optimally
implemented despite its mandatory adoption since 2021 (Ratu, 2024).

@ The implementation of SIPD-RI is mandated for all regional governments under the Regulation
of the Minister of Home Affairs Number 70 of 2019, which has been gradually enforced since 2021.
This policy represents a shift from manual financial reporting practices to a digitally integrated national
system (Minarni et al., 2025). As such, SIPD-RI plays a crucial role in supporting professional and
accountable public financial management. The quality of financial reports in the public sector is

@ determined by key qualitative characteristics, including relevance, reliability, comparability, and
understandability, in accordance with Government Accounting Standards (SAP) (Darwin et al., 2024).
High-quality financial reports not only reflect the true financial condition of an entity but also serve as
a reliable basis for decision-making by stakeholders. Conversely, poor-quality reports may lead to
misinformation, reduced public trust, and increased risks of irregularities.

@ Previous studies have demonstrated that the use of accounting information systems can
significantly improve the quality of financial reporting in the public sector. For instance, Ajrina et al.
(2024) found that the adoption of digital accounting systems enhances the accuracy and reliability of
financial data. Similarly, Yenni et al. (2024) emphasized that the effectiveness of integrated accounting
systems, supported by competent human resources, contributes positively to financial reporting quality.

However, the implementation of SIPD-RI is not without challenges. Several studies highlight
issues such as limited user understanding, inadequate technical training, and insufficient infrastructure,
particularly related to internet connectivity (Andrea et al., 2024). These constraints often result in the
underutilization of system features and hinder the effectiveness of financial reporting. Furthermore,
Fahzura and Najamudin (2022) noted that coordination and system socialization across government
units remain suboptimal, leading to inconsistencies in implementation due to the absence of
standardized operating procedures (SOPs).
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Additional evidence from Ratu (2024) indicates that, since its initial implementation, some
regional work units have not fully integrated their financial reporting processes using SIPD-RI. This
condition is largely influenced by limited user competence and insufficient training support. Moreover,
Rahmadani et al. (2025) found that local political dynamics and frequent changes in regional leadership
can affect the consistency of SIPD-RI implementation, thereby disrupting the continuity of digital
financial management initiatives.Accountability is a fundamental aspect of public financial
management, reflecting the obligation of government entities to report and justify the use of public
resources transparently to stakeholders. According to Sam et al. (2024), accountability involves the
responsibility of government institutions to provide clear and accurate information regarding financial
management. Strengthening accountability is essential to ensure transparency and to enhance public
trust in government performance.

Previous studies have shown that the implementation of SIPD and accounting information

8 systems has a significant impact on the quality of financial reporting. For example, Ajrina et al. (2024)
found that digital accounting systems improve the accuracy and reliability of financial reports.
Similarly, Dewi et al. (2023) and Firmansyah (2024) reported that SIPD implementation positively
affects financial report quality in local governments. However, other studies indicate that the
effectiveness of SIPD implementation is still constrained by various factors. Fahzura and Najamudin
(2022) and Andrea et al. (2024) highlighted that limited technical capacity, inadequate training, and
weak coordination reduce the optimal use of SIPD, leading to inconsistencies in financial reporting
practices. In addition, Ratu (2024) found that not all regional work units have fully utilized SIPD
features, which affects the integration and completeness of financial data.

These findings indicate that empirical results regarding SIPD implementation are still
inconsistent, particularly in terms of its effectiveness in improving financial report quality. Furthermore,
although several studies have examined the relationship between information systems and financial
reporting quality, limited research has explored the role of accountability as a mediating variable in this

o relationship, especially in the context of local governments such as Palopo City. Therefore, this study
aims to analyze both the direct and indirect effects of SIPD-RI implementation on the quality of financial
reports, with accountability acting as an intervening variable.

@ THEORETICAL FRAMEWORK AND HYPOTHESIS DEVELOPMENT
Agency Theory
Agency theory describes the relationship between principals (the public) and agents (the

government) in the management of public resources. In this relationship, the government is entrusted
with the responsibility to manage public funds effectively, efficiently, and transparently. However,

@ differences in interests between the principal and the agent may give rise to agency problems, such as
moral hazard and adverse selection (Jensen & Meckling, 1976).

A central issue in agency theory is information asymmetry, where the government possesses

more complete information than the public. This imbalance may create opportunities for inefficient
resource allocation or misuse of public funds. To address this issue, strong governance mechanisms
such as transparency, internal control, and accountability are required to reduce agency conflicts and
ensure that government actions align with public interests (Hartadi, 2012).
In the context of this study, the implementation of SIPD-RI can be viewed as a mechanism to reduce
information asymmetry by providing integrated and transparent financial information. Therefore,
agency theory serves as a fundamental framework for analyzing the relationship between SIPD-RI
implementation, accountability, and the quality of financial reports.
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Technology Acceptance Model (TAM)
The Technology Acceptance Model (TAM), developed by Davis (1989), explains how

individuals accept and use new technologies. The model emphasizes two key determinants, namely
perceived usefulness and perceived ease of use, which influence users’ attitudes and intentions toward
adopting a system. Perceived usefulness refers to the degree to which individuals believe that using a
system will improve their performance, while perceived ease of use relates to how effortless the system
is to operate. When users perceive a system as both useful and easy to use, their willingness to adopt
the technology increases.

In the implementation of SIPD-RI, TAM is relevant for understanding how government
employees respond to the system. If users perceive SIPD-RI as beneficial and user-friendly, the level of
adoption will increase, which in turn contributes to better financial management and reporting quality
(Dwiyanti & Prayudi, 2025). Furthermore, TAM helps identify barriers to system adoption, such as lack
of training, resistance to change, and limited organizational support. Understanding these factors is
essential for improving the effectiveness of SIPD-RI implementation in local governments.

Regional Government Information System of the Republic of Indonesia (SIPD-RI)

SIPD-RI is an integrated digital system developed by the Ministry of Home Affairs to support
regional financial management, planning, and development processes. This system aims to enhance
transparency, accountability, and efficiency by connecting planning, budgeting, administration, and
financial reporting processes within an integrated platform (Ajrina et al., 2024).

The successful implementation of SIPD-RI depends on several factors, such as effective
communication among stakeholders, the availability of competent human resources, adequate
technological infrastructure, and strong organizational commitment. These factors play a crucial role in
ensuring that the system operates optimally and delivers its intended benefits.

Previous studies indicate that SIPD-RI implementation can improve the quality of financial
management and strengthen accountability in the public sector (Fahzura & Najamudin, 2022). However,
challenges such as limited technical capacity, inadequate training, and infrastructure constraints often
hinder its effectiveness. Therefore, optimizing SIPD-RI implementation requires continuous support
from management, proper training programs, and alignment with organizational processes.

Accountability

Accountability in the public sector refers to the obligation of government institutions to report,
explain, and justify their actions in managing public resources to stakeholders. It is a key principle of
good governance, reflecting transparency, responsibility, and openness in decision-making processes
(Ratnajati & Zulfikar, 2023). Indicators of accountability include transparency in information
disclosure, clarity of responsibility, and accessibility of financial information. High levels of
accountability contribute to increased public trust and enhance the credibility of government
institutions.

Previous research suggests that accountability plays an important mediating role in the
relationship between information system implementation and financial reporting quality
(Ameliyaningsih et al., 2025). Improved accountability ensures that financial information is presented
accurately and transparently, thereby supporting better decision-making and governance outcomes. In
this study, accountability is considered a crucial variable that links SIPD-RI implementation with the
quality of financial reports, as it reflects how well the system supports transparent and responsible
financial management.
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Quality of Financial Reports

The quality of financial reports in the public sector reflects the extent to which financial
information is useful for decision-making and accountability purposes. High-quality financial reports

@ are characterized by relevance, reliability, comparability, and understandability, in accordance with
Government Accounting Standards (SAP) (Darwin et al., 2024).

Relevance ensures that the information provided is useful for decision-making, while reliability
indicates that the information is accurate and free from material errors. Comparability allows users to
evaluate financial performance across different periods or entities, and understandability ensures that
the information can be easily interpreted by users.

a Previous studies have shown that the quality of financial reports is influenced by several factors,
including the implementation of accounting information systems, internal control mechanisms, and
human resource competence (Yenni et al., 2024). Effective implementation of systems such as SIPD-
RI, supported by strong accountability practices, can significantly improve the quality of financial
reporting. Therefore, enhancing the quality of financial reports requires not only technological support
but also organizational commitment to transparency and accountability.

Conceptual Framework

Implementation of SIPD-RI Accountability Quality of Financial Reports
X) Y) @

Figure 1. Conceptual Framework

Hypotesis Development
Based on the problem formulation and conceptual framework, the proposed research hypotheses
are as follows :

o H; :The implementation of SIPD-RI directly affects the quality of financial reports.
H; :The implementation of SIPD-RI affects accountability.
H; :Accountability affects the quality of financial reports.

Hs :Accountability mediates the effects of the implementation of SIPD-RI on the quality of financial
reports.
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RESEARCH METHOD

This study uses a quantitative survey-based approach with path analysis to test the causal
relationships between variables. The research location is the Palopo City Regional Government, South
Sulawesi, with a population consisting of all regional government apparatus involved in the
management and reporting of regional finances through the Regional Government Information System
of the Republic of Indonesia (SIPD-RI). Based on official data, the number of government apparatus
with ASN/PNS status in the Palopo City Government is recorded as 4,075 people, and this population
is assumed to be able to represent those involved in the preparation of regional financial reports. A
sample of 157 respondents was selected using a purposive sampling technique. This method was chosen
because not all government employees are directly involved in financial management and the use of
SIPD-RI. Therefore, specific criteria were applied to ensure that the selected respondents possess
relevant knowledge and experience related to the research variables. The sampling criteria include: (1)
employees (civil servants and non-civil servants) who are actively involved in regional financial
management processes, (2) individuals who use the SIPD-RI system in their daily tasks, and (3)
personnel who are involved in the preparation or reporting of regional financial statements. These
criteria ensure that the respondents have sufficient understanding of SIPD-RI implementation,
accountability practices, and financial reporting quality.

The sample size of 157 respondents was considered adequate to represent the population of 4,075
government employees in the Palopo City Government, particularly those directly involved in financial
management activities. In addition, this sample size meets the minimum requirements for quantitative
analysis using path analysis, which requires a sufficient number of observations to produce stable and
reliable estimates. The distribution of respondents across 39 regional apparatus organizations (OPDs)
also supports the representativeness of the sample, as it captures diverse perspectives from various
organizational units involved in financial reporting processes. with the following details:

Table 1. Recapitulation of Research Respondents

No Name of SOPD Palopo City Respondents
1 | Education Office 4
2 | Departemen of Health 4
3 | Public Works and Planning Office 4
4 | Housing and Spatial Planning Office 4
5 | Department of Transportation 4
6 | Environmental Agency 3
7 | Land Office 4
8 | Department of Population and Registration 4
9 | Department of Women’s Empowerment and Child Protection 4
10 | Population Control and Planning Office 4
11 | Social Services Office 4
12 | Department of Manpower 3
13 | Department of Cooperatives, Small and Medium Enterprises 4
14 | Investment and One-Stop Integrated Service Office 4
15 | Cultural Office 4
16 | Youth and Sports Office 4
17 | Fire and Rescue Department 4
18 | Department of Food Security 4
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19 | Department of Communication and Informatics 4
20 | Department of Cryptography and Statistics 4
21 | Archive Office 4
22 | Library Service 3
23 | Department of Agriculture, Livestock, and Plantations 4
24 | Department of Tourism and Creative Economy 4
25 | Department of Fisheries 4
26 | Department of Trade 4
27 | Department of Industry 4
28 | Transmigration Office 4
29 | Inspectorate 4
30 | Regional Development Planning Agency 4
31 | Regional Financial and Asset Management Agency 7
32 | Regional Revenue Agency 4
33 | Personnel and Human Resource Development Agency 4
34 | Regional Research and Development Agency 4
35 | National Unity and Politics Agency 4
36 | Regional Disaster Management Agency 4
37 | RSU Sawerigading 5
38 | PDAM Tirta Mangkaluku 5
39 | Police Unit for Public Order 3
Number of Respondents 157
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The data collection instrument in the form of a questionnaire has undergone validity testing (item-
total correlation > 0.3) and reliability testing (Cronbach’s Alpha > 0.7). Classical assumption tests,
including normality, multicollinearity, and heteroscedasticity tests, were also conducted to ensure the
data meet the requirements for parametric analysis.

Descriptive analysis is conducted to describe the characteristics of the respondents' data and the
distribution of variable scores. Path analysis is used to test the direct and indirect effects between the
SIPD-RI implementation variable (independent variable), accountability (intervening variable), and the
quality of financial reports (dependent variable). Hypothesis testing is conducted by examining the path
coefficients and significance through the t-test, complemented by the Sobel test to examine the
mediating role of accountability. The results of the classical assumption test show that the data are
normally distributed, there is no multicollinearity (VIF < 10), and the residual variance is homogeneous
(no heteroscedasticity). Thus, the path analysis model is valid for interpretation. This approach allows
for testing the model of direct relationships and the mediating role of accountability in the influence of
SIPD-RI implementation on the quality of financial reports, as well as providing a comprehensive
empirical picture of the influence mechanisms in the Palopo City Regional Government.

RESEARCH RESULTS AND DISCUSSION
Descriptive Statistical Analysis

Descriptive statistics were conducted to describe the characteristics of the data. The average
scores on the indicators of SIPD-RI implementation (X), accountability (Z), and financial report quality
(Y) are in the range of 4.0—4.2, with a standard deviation of 0.5-0.7. This indicates that respondents'
perceptions tend to be positive and the data is quite homogeneous. Here is a summary table of the
descriptive statistical analysis results:

Table 2. Descriptive Statistical Analysis

Variable Mean Std. Deviasi Minimum Maximum
SIPD-RI Implementation 4.0 0.7 2 5
Accountability 4.1 0.6 2 5
Quality of Financial Reports 4.2 0.5 2 5
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Results of Validity and Reliability
Testing Validity testing is conducted to ensure that each indicator truly measures the intended
o construct. A total item correlation above 0.3 indicates good validity. The reliability test uses Cronbach’s
Alpha, where a value above 0.7 indicates that the research instrument is consistent and reliable for
further analysis. Based on the analysis results, all indicators in each variable show an item-total
correlation above 0.3 (valid) and a Cronbach’s Alpha value above 0.7 (reliable), making the instrument
suitable for further analysis. Here is a summary table of the validity and reliability test results:

Tabel 3. Results of Validity and Reliability Tests

Variable Cronbach’s Alpha Remarks
SIPD-RI Implementation 0.81 Reliabel
Accountability 0.84 Reliabel
Quality of Financial Reports 0.86 Reliabel

Source: Data processed SPSS 2025

Classic Assumption Test

The classic assumption test is an important prerequisite that must be met before conducting path
analysis to ensure that the model used is valid and reliable. Based on the test results, the research data
have met all the required classical assumptions. First, the normality test using the Kolmogorov-Smirnov
test shows a significance value (p) > 0.05, which means the data is normally distributed and meets the
requirements for parametric analysis. Second, the multicollinearity test shows that the Variance Inflation
Factor (VIF) values for all independent variables are below 10, indicating that there is no high
correlation among the predictor variables that could cause bias in the path coefficient estimation. Third,

0 the heteroscedasticity test using the Glejser test shows a significance value (p) > 0.05, which means the
residual variance is homogeneous or there is no heteroscedasticity. The fulfillment of all these classical
assumptions guaranties that the path analysis results obtained can be interpreted validly and can be used
as a basis for drawing research conclusions. Here is the table summarizing the classical assumption

tests:
Table 4. Classic Assumption Test
Test Result Test Remarks
Normality p>0.05 Data is normal
Multikollinearity VIF <10 No Multikollinearity
Heteroscedasticity p > 0.05 No Heteroscedasticity
Source: Data Processed SPSS 2025
e Path Analysis

The results of the path analysis test in this study indicate that the model of relationships between
variables constructed has been able to comprehensively explain the direct and indirect effects between
the implementation of SIPD-RI, accountability, and the quality of financial reports. The significant path
coefficients in each main relationship—whether from the implementation of SIPD-RI to accountability,
from accountability to the quality of financial reports, or from the implementation of SIPD-RI directly
to the quality of financial reports—indicate that each variable has a substantial contribution to the model.
Additionally, the indirect influence of the implementation of SIPD-RI on the quality of financial reports
through accountability also proves significant, affirming the mediating role of accountability in
strengthening that relationship. The relatively high coefficient of determination (R?) value in this model

o indicates that most of the variation in the quality of financial reports can be explained by the combination
of direct and indirect influences of the variables studied. Thus, the results of this path analysis provide
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strong empirical evidence that the optimization of SIPD-RI implementation and the simultaneous
strengthening of accountability are crucial for improving the quality of regional government financial
reports (Ajrina et al., 2024; Ameliyaningsih et al., 2025). Here is a summary table of the path analysis

results:
Table 5. Path Analysis
Path Standardized Path (B) Significance (p)
X—Z 0.48 <0.01
7Z—-Y 0.39 <0.01
X->Y 0.31 <0.01

Indirect effect of X on Y through Z: 0.48 x 0.39 = 0.19 (significant, Sobel test p < 0.05)
Total effect X on Y: 0.31 +0.19=0.50
Coefficient of Determination (R?) Model Y: 0.41

Source: Data processed SPSS 2025

Hypothesis Testing

Hypothesis testing is conducted on the direct (X—Y and X—Z—Y) and indirect (X—Z—Y)
effects using path analysis results, and supplemented with the Sobel test to examine the mediating role
of the intervening variable (Ameliyaningsih et al., 2025). The results of the hypothesis test in the path
analysis show that all the influence paths tested in this research model are statistically significant. The
testing was conducted by examining the path coefficient and significance (p-value) for each relationship
between variables. The analysis results show that the implementation of SIPD-RI has a direct and
significant impact on accountability, and also a direct and indirect impact (through accountability) on
the quality of financial reports. Accountability also proves to have a significant impact on the quality of
financial reports. The mediation test using the Sobel test indicates that accountability significantly
mediates the impact of SIPD-RI implementation on the quality of financial reports, as evidenced by a
p-value < 0.05 on the indirect path. Thus, all the proposed research hypotheses can be accepted, and the
constructed path model has been able to explain the causal relationships, both directly and indirectly,
between the main variables in this study (Ajrina et al., 2024; Ameliyaningsih et al., 2025).

Table 6. Hypothesis Testing

Hypothesis Coefficient  Significance Decision
®
Implementasi of SIPD-RI — Quality of Financial 0.31 <0.05 Significant
Reports
Implementasi of SIPD-RI — Accountability 0.48 <0.05 Significant
Accountability — Quality of Financial Reports 0.39 <0.05 Significant
Accountability Mediation (Sobel Test) 0.19 <0.05 Significant

Source : Data processed SPSS 2025

DISCUSSION OF RESEARCH RESULTS
The Effect of SIPD-RI Implementation on the Quality of Financial Reports

8 The results of this study indicate that the implementation of SIPD-RI has a positive and
significant effect on the quality of financial reports. This finding suggests that the more effectively the
system 1is utilized, the higher the quality of financial information produced. The use of SIPD-RI
contributes to improving data accuracy, minimizing recording errors, and enhancing the consistency of
financial reporting processes.
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From the perspective of the Technology Acceptance Model (TAM), this result can be explained
by the perception of users regarding the usefulness and ease of use of the system. When government
employees perceive SIPD-RI as beneficial and easy to operate, they are more likely to use it consistently,
which ultimately improves their performance in preparing financial reports. This supports the argument
that system acceptance plays a crucial role in determining the effectiveness of information systems in
the public sector.

In addition, this finding is also consistent with agency theory, which emphasizes the importance
of reducing information asymmetry between the government (as the agent) and the public (as the
principal). The implementation of SIPD-RI enhances transparency by providing integrated and
accessible financial information, thereby reducing the potential for information distortion and increasing
public trust.

This result is in line with previous studies, such as (Ajrina et al., 2024), which found that the
adoption of digital accounting systems significantly improves the reliability and accuracy of financial
reporting. Therefore, the findings of this study strengthen the argument that the implementation of
integrated information systems is a key factor in improving the quality of financial reports.

The Effect of SIPD-RI Implementation on Accountability

The findings show that SIPD-RI implementation has a significant positive effect on
accountability. This indicates that the use of an integrated financial management system supports greater
transparency and responsibility in managing public resources.

From the agency theory perspective, accountability serves as a mechanism to ensure that agents
(government) act in accordance with the interests of principals (society). The implementation of SIPD-
RI facilitates the provision of accurate and timely financial information, enabling better monitoring and
evaluation of government performance. As a result, the level of accountability increases as information
becomes more transparent and accessible.

Moreover, from the TAM perspective, when users perceive SIPD-RI as useful in simplifying
financial processes, they are more inclined to utilize the system effectively. This increased usage
contributes to more structured and accountable financial management practices.

These findings are consistent with previous research by Fahzura and Najamudin (2022), which
states that the implementation of government information systems can strengthen accountability through
improved transparency and coordination across organizational units.

The Effect of Accountability on the Quality of Financial Reports

The results of this study also indicate that accountability has a significant positive effect on the
quality of financial reports. This means that higher levels of accountability lead to more reliable,
transparent, and understandable financial information.

Accountability ensures that financial reports are prepared in accordance with applicable
standards and reflect the actual financial condition of the organization. In this context, accountability
acts as a control mechanism that minimizes errors, manipulation, and inconsistencies in financial
reporting.

This finding aligns with agency theory, where accountability reduces agency problems by
ensuring that agents provide accurate and transparent information to principals. When accountability is
high, the risk of information asymmetry decreases, and the quality of financial reports improves.

Furthermore, this result is supported by previous studies, such as Ameliyaningsih et al. (2025),
which found that accountability significantly enhances the quality of financial reporting in the public
sector. Therefore, strengthening accountability is essential to achieve high-quality financial reports.
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The Mediating Role of Accountability in the Relationship Between SIPD-RI Implementation and
Financial Report Quality

The results of the mediation analysis indicate that accountability plays a significant role in
mediating the relationship between SIPD-RI implementation and the quality of financial reports. This
suggests that SIPD-RI not only has a direct effect on financial reporting quality but also indirectly
influences it through improved accountability.

e This finding highlights that the effectiveness of SIPD-RI implementation is not solely
determined by the system itself, but also by how it enhances accountability practices within the
organization. In other words, the presence of accountability strengthens the impact of SIPD-RI on
financial reporting quality.

From a theoretical perspective, this result integrates both TAM and agency theory. TAM
explains how system adoption influences user behavior, while agency theory explains how
accountability mechanisms reduce information asymmetry and improve transparency. The combination
of these two perspectives provides a comprehensive understanding of how SIPD-RI contributes to better
financial reporting outcomes.

@ This finding is consistent with previous research by Ameliyaningsih et al. (2025), which
emphasizes that accountability serves as an important mediating variable in the relationship between
information system implementation and financial performance.

Thus, improving financial report quality requires not only the implementation of advanced
information systems such as SIPD-RI but also the strengthening of accountability mechanisms to ensure
that the system is used effectively and responsibly.

CONCLUSION AND RECOMMENDATION
Conclusion

Based on the results of the study, all proposed hypotheses are supported. First, the

@ implementation of SIPD-RI has a positive and significant effect on the quality of financial reports,

indicating that better system utilization improves the accuracy and reliability of financial information
(H1 accepted). Second, SIPD-RI implementation significantly affects accountability, showing that the
system enhances transparency and responsibility in financial management (H2 accepted). Third,
accountability has a significant positive effect on the quality of financial reports, confirming its role in
ensuring reliable and transparent reporting (H3 accepted). Finally, accountability is proven to mediate
the relationship between SIPD-RI implementation and the quality of financial reports, indicating that
the effectiveness of SIPD-RI is strengthened through improved accountability mechanisms (H4
accepted).

These findings highlight that optimizing SIPD-RI implementation and strengthening
accountability simultaneously are essential to improving the quality of regional government financial
reports.

Recommendation

Based on the research findings, It is recommended that the Palopo City Government further
enhance SIPD-RI implementation by improving technological infrastructure, strengthening human
resource capacity, and developing more comprehensive standard operating procedures. The
commitment of leadership and internal supervision needs to be strengthened so that SIPD-RI can be
optimized in supporting transparency and accountability in regional financial management. In addition,
it is important for local governments to build a strong culture of accountability through continuous
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socialization, training, and supervision. Accountability must be a top priority at every stage of the SIPD-
RI implementation to continuously improve the quality of financial reports. For future researchers, it is

@ recommended to conduct studies using qualitative or mixed-methods approaches to gain a deeper
understanding of the factors influencing the success of SIPD-RI implementation and accountability in
various regions, as well as to expand the variables and research objects to enrich the literature in the
field of public sector accounting and government governance.
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